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Today, the competition in the markets is wider than the past. Many companies try to
improve their performance and gain competitive advantage by creating appropriate
strategies. Achieving competitive advantage in the market is related to the type of
developed competitive strategy. This research using a descriptive method tries to
investigate the competitive strategies and sustainability of financial performance in
different industries of Tehran Stock Exchange. To analyze research hypotheses, the
statistical data of 78 companies the two sets of chemical and pharmaceutical
industries of Tehran Stock Exchange companies were collected during a 9-year period
between 2007 and 2015. Through combined data method, they were investigated and
compared using regression models by Eviews Software, 9th Edition. The results of the
analysis show that the adoption of the strategy of differentiation and the strategy of
cost leadership leads to the improvement of the performance. But in terms of risk, it
can be said that the strategy of cost leadership is riskier than the strategy of
differentiation.
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